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ILLINOIS  CENTRAL  RAIL  ROAD  CO., 


Annual  Meeting  of  Stockholders  for  the  Election  of 
Directors,  &c,, 

ON  THE  3d  WEDNESDAY  IN  MARCH,  1854. 


DIRECTORS, 

His  EXCELLENCY  JOEL  A.  MATTESON, 

Gov.  of  the  State  of  Illinois,  ex-officio. 

JOSEPH  W.  ALSOP,    Neic-York,) 

JONATHAN  STURGES,    do.         V  Until  March,  1855, 

THOMAS  W.  LUDLOW,     do.         \ 

GEORGE  GRISWOLD,       do,         ] 
'GOUVERNEUR  MORRIS,  ( TJ    n  M     ,   Ig56 

of  Morrisania,  Morrisania,  N.  Y.  \  Untl1  aarch'  185b> 
DAVID  A.  NEAL,  Boston,     ) 

JOHN  F.  A.  SANFORD,  N.  York,  ) 

LEROY  M.  WILEY,  do.      V  Until  March,  1857. 

FRANKLIN  HAVEN,  Boston,       } 

ROBERT  SCHUYLER,  New-  York,  ) 

MORRIS  KETCHUM,         do.  .      V  Until  March,  1858. 

WM.  P.  BURRALL,  do.         \ 


OEFICEB8, 

WILLIAM  P.  BURRALL,  PRESIDENT, 
DAVID  A.  NJ3AL,  VICE  PRESIDENT, 
MATTHIAS  B.  EDGAR,  TREASURER, 
JOHN  F.  BUNCE,  SECRETARY. 

SOLICITORS. 

W.  H.  BISSELL,  of  Belleville  Illinois. 
MASON  BRAYMAN,  of  Springfield  Illinois. 

EKQI1TEEB  IN  CHIEF. 

ROSWELL  B.  MASON,  of  Chicago,  Illinois. 


REPORT 


OF   THE 


DIRECTORS  TO  THE  STOCKHOLDERS 


or  THE 

'• 


Illinois  (ftcntral  Jlail-Roaft  <£0mpang. 


In  the  Report  submitted  by  the  Board  of  Directors  to 
the  Stockholders,  at  their  Annual  Meeting  in  March,  1853, 
a  brief  history  of  the  negotiations  which  had,  up  to  that 
time,  been  made,  with  a  view  to  provide  the  means  neces- 
sary to  secure  the  prompt  construction  of  the  road,  was 
submitted,  from  which  it  appeared  that  the  means  then 
provided  for  that  purpose  amounted  to  $11,739,660.92. 

It  was  also  then  stated  that  the  Directors  had  ordered  a 
further  sale  of  three  millions  of  dollars  of  Bonds  of  one 
thousand  and  five  hundred  dollars  each,  and  had  invited 
proposals  therefor,  giving  to  each  subscriber  for  a  Bond  of 
one  thousand  dollars,  whose  bid  should  be  accepted,  the 
privilege  of  subscribing  for  three  shares  of  the  Stock  of 
the  Company,  and  a  like  proportion  for  a  larger  or  smaller 
amount. 

We  have  now  to  state  that  proposals  were  received  for 
these  Bonds,  with  the[Stock  privilege  above  mentioned,  on 
the  15th  day  of  June  last,  and  that  the  whole  amount  of 
three  millions  of  dollars  was  then  allotted  to  the  parties 


making  the  proposals,  at  and  above  par,  payable  by  the  sev- 
eral parties  in  installments  as  they  should  be  called  for  by 
the  Board  of  Directors,  not  exceeding  ten  per  cent,  monthly. 
And  that  from  this  source,  and  from  the  other  several  loans 
previously  made,  as  mentioned  in  our  report  of  March, 
1853,  the  means  have  been  derived  to  meet  the  large 
monthly  expenditures  in  the  construction  of  the  Road,  and 
furnishing  its  equipment  during  the  year  past. 

The  last  installment  of  ten  per  cent,  on  this  loan  of 
three  millions  of  dollars  becomes  payable  during  the 
present  month,  and  in  view  of  this  fact,  and  of  the  compar- 
atively small  amount  yet  to  be  received  from  the  other 
loans  previously  made,  and  of  the  rapidity  with  which  the 
work  upon  the  Road  is  approaching  its  completion,  and  of 
the  large  payments  required  during  the  present  spring  for 
the  remainder  of  the  Iron  which  is  now  almost  daily  arriv- 
ing at  New  York  and  New  Orleans,  the  Directors  have, 
during  the  past  -winter,  directed  their  attention  especially 
to  the  importance  of  concluding,  at  an  early  day,  such 
further  negotiations  as  should  supply,  without  embarrass- 
ment or  inconvenience,  the  means,  as  they  should  be  need- 
ed, for  these  purposes,  and  have  recently  concluded  a 
negotiation,  covering  all  the  remaining  Bonds,  which  the 
Company  has  the  right  to  issue  under  the  mortgage  execu- 
ted to  the  Trustees  for  their  security,  and  giving  to  the 
parties  to  this  negotiation  the  right  to  subscribe  for  three 
shares  of  stock  for  each  Bond  of  One  Thousand  Dollars, 
taken  and  paid  for,  and  a  like  proportion  for  a  larger  or 
smaller  amount,  which  .rights,  when  taken  by  the  parties 
will,  with  the  previous  negotiations  and  allotments,  absorb 
the  whole  number  of  shares  at  which  the  Capital  has 
been  limited  by  the  Board  of  Directors,  viz.:  170,000 
shares  of  $100  each,  making  a  share  capital  of  seventeen 
millions  of  dollars. 

The  negotiations  of  the  Company  are,  therefore,  now 
complete,  covering  the  whole  Capital  Stock,  and  the  whole 


5 

amount  of  Bonds  authorized  by  the  mortgage,  viz. : 
$17,000,000.  The  payments  for  the  Bonds  disposed  of 
under  the  last  mentioned  negotiation,  are  to  be  made  in 
monthly  installments,  and  will  be  available  as  fast  as  they 
will  be  required  to  meet  the  wants  of  the  Company. 

The  following  statement  from  the  Treasurer's  Books 
exhibits  the  total  receipts  of  the  Company  from  all  sources 
up  to  the  1st  March  inst,  and  the  expenditures  for  all 
purposes  to  the  same  date  : — 


ILLINOIS  CENTRAL  RAILROAD  COMPANY. 

Receipts  and  Expenditures  to  March  1st,  1854. 


RECEIPTS. 

CAPITAL  STOCK.       .    $20  per  share  on  10,000  shares, 

200,000 

10  "        "          10,000      " 

100,000 

5  "        '•        101,810      " 

509,050 

RflQ  fl'ifi 

CONSTRUCTION  BONDS,  —  To  Contractors  and  others  at 

par,  . 

1,100,000 

Subscribers  to  $4,000,000  Loan, 

2,016,000 

Subscribers  to  $3,000,000  Loan, 

2,311,500 

To  parties  on  special  contract, 

699,000 

Sub'rs  to  Loan  of  Feb.  7th,  1854> 

310,000 

Installments  on  $4,000,009  Loac 

for  which   Bonds  are  to  be 

issued,          . 

349,109 

07 

Installments  on  $3;000,000  Loan< 

for  which  Bonds  are  to  be 

issued,           . 

378.818 

48 

Installments  on  $5,000,000  Lon- 

don Loan, 

3,764,997 

78 

Installments  on  Loan  of  Feb.  7 

1854,  for  which  Bonds-  are  to 

be  issued, 

345.134 

44 

1  1  OtA  HIM 

*rrr 

EXCHANGE  .       -       -  Premium  on  bills,  &c. 

1  1,53/4,559 
104,982 

n 
78 

BILLS  AND  ACCOUNTS  PAYABLE. 

1,476,163 

66 

Total  receipts. 

$13,664,756 

21 

EXPENDITURES. 

CHARTER  EXPENSES,    Prior  to  organization  of  Com- 

pany, 

51,299 

COMPANY  EXPENSES,  Salaries,  Counsel  Fees,  &c.,  &c. 

230,685 

42 

LAND>                         Land  Damages,  Right  of  Way, 

&c.    .... 

620,570 

OG 

ENGINEERING,             Surveys,  Maps,  Profiles,  &c., 

295,952 

11 

CONSTRUCTION  ACCOUNT,  Graduation,  Masonry,  Bridg- 

ing, &c.,  &c., 

6i523,824 

62 

JHON  RAILS,                 Including   Transportation    to 

Illinois,         . 

2,858,201 

EQUIPMENT,                Engines,  Cars,  &c.,     . 

733,372 

12 

COMMISSIONS, 

291,429 

23 

INTEREST,                     Balance  of  Interest  Account, 

249,971 

83 

Total  Expenditures, 

$1  1,855,306 

3B 

ON  HAND. 

Cash,      , 

463,999 

15 

Bills  and  Accounts,  Receivable, 

1,345,450 

67 

$1,809,449 

82 

The  work  of  constructing  the  Road  has  progressed  very 
satisfactorily  during  the  year  past,  although  from  the  great 
demand  for  labor  on  other  public  works  and  its  consequent 
scarcity,  and  from  severe  sickness  at  several  points  in  the 
vicinity  of  streams  where  the  work  was  heaviest,  the 
number  of  miles  of  track  now  laid  is  somewhat  less  than 
we  anticipated  one  year  since.  Yet,  considering  all  the 
causes  of  delay,  the  Directors  feel  that  they  may,  with 
propriety,  congratulate  the  Stockholders  on  the  fact  that  so 
much  has  been  accomplished,  rather  than  express  regrets 
that,  to  a  slight  extent,  their  most  favorable  anticipations 
have  failed  to  be  realized. 

The  Directors  have  taken  occasion,  by  several  publica- 
tions in  the  public  papers  and  otherwise,  to  keep  the 
Stockholders  informed,  from  time  to  time,  during  the  year 
past,  of  the  [condition  and  progress  of  the  works  of  con- 
struction, and  have,  at  this  time,  no  new  facts  of  material 
interest  on  those  points  to  communicate. 

They  submit  herewith  the  Report  of  the  Chief  En- 
gineer showing  the  condition  and  progress  of  the  work  in 
detail  up  to  1st  January  last,  and,  in  addition,  a  communica- 
tion from  the  same  officer  under  date  of  10th  March,  inst, 
stating  concisely  the  progress  made  up  to  the  1st  inst 

The  whole  quantity  of  Iron  required  for  the  Road  find 
Branches  was  stated  in  our  last  report  at  72,000  tons. 
Since  that  date  the  Directors  have  determined  to  construct 
a  double  track  from  Chicago  to  the  junction  of  the  Mich- 
igan Central  Rail  Road,  about  fourteen  and  a  half  miles,  to 
facilitate  the  business  of  the  two  companies  over  that  part 
of  the  Road  used  by  both.  It  has  also  been  found  neces- 
sary to  construct  several  short  branches  to  gravel  beds, 
which  have  been  found  near  the  line  of  the  Road  for 
ballasting.  It  is  therefore  now  estimated  that  75,000  tons 
of  Rails  will  be  required  for  all  purposes.  Contracts  have 


been  made  covering  this  whole  amount,  and  the  delive- 
ries up  to  this  time  have  been  as  follows,  viz. : 

There  were  received  in  New  York  and  New  Orleans  and 
forwarded  for  Illinois,  previous  to  close  of  navigation 
last  season  .  .  .  Tons,  45,657 

Since  that  time,  there  have  been  shipped  from  Eng- 
land for  New  Orleans  and  New  York,  .  .    14,372 

Tons,  60,029 

The  remaining  quantity  required  to  complete  the  Road 
is  now  in  course  of  delivery  for  shipment  in  England,  and 
will  doubtless  be  received  here  in  time  to  meet  our  wants. 

There  have  been  delivered  to  the  Company  up  to  the 
present  time  Cars,  as  follows  : 

Thirty  Passenger  Cars,  ten  Baggage  Cars,  about  six 
hundred  eight-wheeled  Freight  Cars,  and  fifty  Gravel  Cars. 
Further  contracts  will  be  made  so  as  to  insure  by  the  time 
of  the  completion  of  the  Road  a  sufficient  supply  to 
accommodate  its  business 

We  have  made  contracts  for  one  hundred  and  six  Loco- 
motives, of  which  there  have  been  already  delivered  forty- 
two.  The  remainder  will  be  delivered  from  month  to 
month,  so  that  the  whole  number  will  be  received  as  rapidly 
as  the  exigencies  of  the  business  will  require  them. 

The  Cars  and  Locomotives  are  in  every  respect  of  supe- 
rior quality,  and  in  consequence  of  the  large  advance  in 
prices  of  labor  and  materials  used  in  their  construction, 
could  not  now  be  contracted  for,  except  at  a  material 
advance  upon  the  prices  fixed  by  our  contracts. 

The  subject  of  the  lands  granted  to  the  Company  to 
aid  in  the  construction  of  the  Road  is  one  of  such  emi- 


nent  importance,  not  only  to  the  Stockholders,  but  to  those 
who  have  made  investments  in  the  Bonds  of  the  Company, 
on  the  faith  of  the  security  afforded  by  the  pledge  of  these 
lands,  requiring  a  great  amount  of  labor  for  their  proper 
arrangement  and  classification,  and  constant  supervision, 
as  they  shall  be  from  time  to  time  brought  into  market, 
that  the  Directors  have  thought  it  expedient  to  organize 
the  Land  Department  as  a  separate  and  distinct  branch  of 
their  business,  and  to  commit  its  care  and  management 
to  the  special  charge  and  supervision  of  one  officer,  subject 
of  course  to  the  advice  and  direction,  from  time  to  time,  of 
the  Board  of  Directors. 

The  previous  investigations  of  the  subject  by  the  Vice 
President,  and  his  general  qualifications,  pointed  him  out 
as  eminently  fitted  to  take  the  charge  of  this  interesting 
branch  of  the  Company's  business,  and,  at  the  solicitation  of 
the  othermembers  of  the  Board,  he  has  consented  to  do  so, 
and  has,  during  the  year  past,  been  laboriously  engaged  in 
attention  to  those  duties.  His  report  in  detail,  in  relation 
to  the  affairs  of  the  department,  gives  full  information  as  to 
its  present  condition,  and  is  hereto  annexed  as  a  document 
which  will  doubtless  attract  the  attention  and  interest  of 
the  Stockholders. 

We  also  annex  a  statistical  table  containing  various 
detailed  information  as  to  the  general  characteristics  of  the 
Road,  and  of  the  character  and  topography  of  the  country 
through  which  it  passes,  the  names  and  locations  of  the 
stations,  and  the  points  of  crossings  of  other  Rail  Roads. 
This  table  contains  in  a  very  concise  and  condensed  form 
much  information  which  will  be  interesting  to  the  Stock- 
holders, and  valuable  for  future  reference. 

An  extra  Session  of  the  Legislature  of  Illinois  having 
been  holden  in  the  month  of  February  last,  the  Directors 
deemed  it  judicious  to  ask  their  interposition  in  reference 
to  several  subjects  of  minor  importance,  but  on  which  the 
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action  of  the  Legislature  might  relieve  the  Company  from 
some  embarrassment  and  facilitate  their  operations.  We 
found  an  apparent  disposition  to  grant  any  reasonable 
facilities  to  the  Company  not  inconsistent  with  the  interests 
of  the  State  or  its  citizens,  and  an  Act  was  passed  covering 
the  material  points  on  which  action  was  desired. 

That  act  having  been  accepted,  according  to  its  terms,  by 
the  Board  of  Directors  has  thus  become  a  law,  and  a  copy 
of  it  is  hereto  annexed  for  the  information  of  the  Stock- 
holders as  to  its  provisions. 

The  Interest  Fund,  as  required  by  the  seventh  Article  of 
the  Deed  of  Trust,  has  been  constituted  and  placed  in  the 
special  charge  and  custody  of  a  Committee,  consisting  of 
three  members  of  the  Board  of  Directors,  who  are  to  be 
called  the  "  Interest  Fund  Committee,"  and  as  such,  to 
have  "  the  care  and  management  of  this  Fund  and  the 
custody  of  the  monies,  properties  and  securities  of  which 
the  same  ,may  from  time  to  time  consist,  and  whose  duty 
it  shall  be  to  maintain  the  integrity  of  the  Fund,  to 
receive  and  collect  all  sums  of  money  due  and  payable  to 
the  same,  and  to  invest  and  re-invest  the  same  from  time 
to  time  in  safe  and  adequate  securities,  so  as  to  comply  in 
the  most  ample  and  satisfactory  manner  with  the  eighth 
Article  of  the  Deed  of  Trust  or  Mortgage.  " 

This  Fund,  as  appears  by  the  Report  of  that  Committee, 
amounted,  on  the  1st  of  March  inst.,  to  $500,964.96,  and 
is  invested  in  bills  receivable  and  other  securities,  and 
protected  by  collaterals  of  an  undoubted  character. 

In  conclusion,  the  Directors  avail  themselves  of  this 
opportunity  to  tender  to  the  Stockholders  their  congratu- 
lations upon  the  fact  that  during  the  year  past  the  work  of 
constructing  the  Road  has  made  such  rapid  progress 
towards  completion  and  upon  the  success  which  has 
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attended  all  the  operations  of  the  Company  up  to  the 
present  time,  and  at  the  same  time  to  express  their  very 
confident  anticipations  that,  at  the  Annnal  Meeting  which 
will  be  holden  at  one  year  from  this  time,  they  will  be  able 
to  communicate  to  the  Stockholders  the  fact  that  the- 
entire  line  of  the  Road  and  Branches  is  constructed  and 
in  operation. 

Respectfully  submitted, 

BY  ORDER  OP  THE  BOARD  OF  DIRECTORS.. 

W.  P.  BURRALL, 

President. 
New  York,  14th  March,  1854. 


REPORT 


or  THE 


ENGINEER   IN   CHIEF. 


CHICAGO,  January  1,  1854., 

To   THE  PRESIDENT  AND    DIRECTORS   OP    THE  ILLINOIS 
CENTRAL  RAILROAD. 

GENTLEMEN : — 

The  profiles,  herewith  presented,  of  the  entire 
line  of  the  Road,  are  colored  so  as  to  show  the  amount 
of  work  done  on  each  section,  and  will  give  you  a  general 
idea  of  the  progress  and  present  condition  of  the  work. 

The  entire  line  is  divided  into  Twelve  Divisions,  com- 
mencing at  Cairo.  The  1st  Division  extends  from  Cairo 
to  Big  Muddy  River,  sixty  miles. 

On  this  Division  their  are  62  miles  graded,  ready  to  re- 
ceive the  superstructure,  and  only  8  miles  in  an  unfinished 
state.  Mr.  Ashley,  (the  Engineer  in  charge,)  reports,  (and 
he  knows  well  the  difficulties  to  be  encountered,)  the  1st  of 
March  as  the  latest  day  for  the  completion  of  the  grading, 
to  receive  the  superstructure  from  the  extreme  point  at 
Cairo  to  Cache  River.  From  Cache  River,  the  track  was 
laid  on  the*  first  of  January  20  miles,  and  is  progressing 
with  a  very  good  force.  On  this  Division  the  track  will  not 
be  detained  on  account  of  the  grading,  and  as  the  line  from 
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Cairo  to  Cache  River  may  be  laid  by  a  separate  party  at 
the  same  time,  I  feel  great  confidence  in  assuring  you  that 
the  track  will  be  laid  through  this  division  by  the  first  of 
July  next. 

Second  Division. — This  Division  extends  from  Big 
Muddy  River  to  Centralia,  the  junction  of  the  Chicago 
Branch,  and  is  52  miles  long ;  46  miles  of  the  grading  are 
completed ;  6  miles  only  are  in  an  unfinished  state  ;  7^  miles 
of  track  are  laid  on  this  Division,  from  Big  Muddy  north, 
700  men  are  employed  on  this  Division,  and  as  there  are 
now  23  miles  entirely  completed  in  advance  of  the  track, 
no  interruption  of  track  laying  will  occur  here  on 
account  of  the  grading,  and  I  confidently  anticipate  its  en- 
tire completion  by  the  first  of  August  next.  The  ties,  are 
all  delivered.  3500  tons  of  iron  were  brought  up  the  Big 
Muddy  to  the  line  of  the  Road  last  Spring,  and  the  balance 
to  complete  this  Division,  will  be  brought  at  liigh  water 
next  Spring. 

Third  Division. — This  Division  extends  from  Centralia 
to  the  north  end  of  the  155th  mile,  and  is  43  miles  long, 
27  miles  of  the  grading  are  completed,  and  16  miles  unfin- 
ished. Owing  to  a  great  scarcity  of  laborers,  and  the  incon- 
venience and  difficulty  of  getting  them  to  go  so  far  in  the 
interior  of  the  country,  and  owing  also  to  the  magnitude  of 
the  work  in  crossing  the  wide  flats  of  the  Okaw  River,  and 
a  number  of  other  streams  of  no  inconsiderable  size,  this 
division  is  not  so  nearly  completed  as  most  of  the  others, 
but,  it  being  at  a  point  where  our  track,  laying  from  the 
south,  and  from  the  north,  will  meet.  I  feel  confident  it 
may  be  completed  before  it  is  required  for  the  track.  The 
ties,  except  a  few  that  are  being  procured  on  the  4th  Divis- 
ion, are  already  delivered. 

Fourth  Division. — This  Division  extends  to  Decatur  and 
is  forty-nine  miles  long  j  43  miles  of  the  grading  are  com* 
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pleted,  and  6  miles  unfinished.  I  have  every  assurance 
from  Mr.  Plant,  the  Engineer  in  charge  of  this  Division, 
that  the  track  laying  may  be  commenced  at  Decatur  by  the 
1st  of  March,  and  continued  south  without  interruption. 

The  Great  Western  Road  from  Naples  and  Springfield 
will,  as  I  am  informed,  be  completed  to  Decatur  some  time 
in  February,  and  Iron  for  laying  the  Road  south  of  that 
point  will  be  brought  in  over  that  Road,  and  I  anticipate 
having  the  entire  Division  laid  by  the  1st  of  July  next. 

Fifth  Division. — This  Division  extends  from  Decatur  to 
Bloomington,  44  miles ;  40  miles  of  the'grading  are  comple- 
ted, and  4  miles  unfinished ;  there  is  very  little  to  do  at 
grading  on  this  Division,  except  at  Salt  Creek,  where  the 
work  is  very  heavy,  and  was  very  much  delayed  during 
several  months  last  season  on  account  of  sickness.  It  is 
now  progressing  rapidly,  and  although  the  track  laying, 
which  is  now  within  a  few  miles  of  it,  may  be  delayed  to 
some  extent  here,  yet  I  do  not  anticipate  such  a  delay  as  to 
prevent  the  entire  completion  of  this  Division  by  the  1st  of 
July  next.  There  are  now  16  miles  of  track  laid  on  this 
Division. 

Sixth  Division. — This  Division  extends  from  Blooming- 
ton  to  Lasalle,  60  miles.  The  entire  grading  on  this  Divi- 
sion is  completed,  and  the  track  laid,  except  for  about  4 
miles  "on  the  south  side  of  the  Illinois  River,  the  work  at 
this  point  is  of  great  magnitude,  being  by  far  the  heaviest 
of  any  portion  on  the  line — great  difficulties  and  scenes  of 
riot  have  occurred  at  this  point,  causing  the  death  of  Al- 
bert J.  Story,  an  able  and  efficient  contractor,  by  violence 
from  his  men. 

These  scenes  of  violence,  are  the  result,  in  most  cases,  of 
the  free  use  of  Whiskey  by  the  men,  which  has  been  the 
cause  of  more  delay,  more  violence  and  bloodshed,  than 
any  other  one  thing. 
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The  southern  portion  of  these  4  miles  is  in  the  hands  of 
Mr.  Radigan,  who  is  now  making  rapid  progress,  and  will 
complete  his  portion  of  it  at  an  early  day.  The  central 
and  much  the  heaviest  part  of  the  work,  is  now  in  the 
hands  of  George  Barnett,  a  Contractor  of  great  experience 
and  great  energy,  accustomed  to  manage  heavy  and  diffi- 
cult work,  and  who,  I  believe,  has  never  yet  failed  to  com- 
plete any  work  he  has  undertaken,  and  what  is  of  very 
great  importance,  to  complete  it  within  the  time  agreed 
upon.  The  rapid  manner  in  which  he  pushed  on  the 
heavy  masonry  of  the  Lasalle  Bridge,  during  the  past  sea- 
son, under  many  disadvantages  and  discouragement,  is  an 
evidence  of  what  may  be  expected  of  him  in  this  case. 

The  work  immediately  south  of  the  Bridge  is  in  the 
hands  of  Stevens  &  Slocum,  who  are  now  working  nearly 
150  teams  and  pushing  their  work  with  great  energy. 

The  piers  at  Lasalle  Bridge,  (which  is  about  3000  feet  long 
and  75  feet  above  low  water,)  are  completed  except  three, 
these  may  readily  be  done  in  May  next ;  4  spans  of  160 
feet  each,  are  already  on  the  piers,  and  the  whole  may 
easily  be  done  by  the  first  of  June  or  July  next.  I  confi- 
dently anticipate  this  work  to  be  so  far  completed  as  to 
enable  the  track  to  be  laid  over  it  by  the  first  of  August 
next. 

The  first  to  the  6th  Division  both  inclusive,  comprise, 
what  is  termed  in  the  Charter,  the  main  trunk  of  the 
Road. 

The  time  of  completion,  specified  in  the  Charter  for  this 
part  of  the  Road,  is  drawing  nigh,  and  I  am  well  aware  of 
its  importance  and  that  there  should  not  be  a  particle  of 
doubt  as  to  its  accomplishment.  I  have  stated  that  the 
first  and  second  Divisions  would  be  completed  by  the  1st 
of  August,  and  the  4th  and  5th,  by  the  first  of  July  next, 


17 

all  of  this  is  entirely  practicable  and  may  be  done  without 
any  extraordinary  effort.  But  suppose  we  say  the  1st  of 
August  for  the  4th  and  5th  Divisions,  we  then  have  the 
third  Division  of  43  miles  to  lay,  with  the  opportunity  of 
laying  from  each  way,  and  allowing  10  miles  per  month,  for 
each  party  would  accomplish  it  by  the  1st  of  October, 
nearly  6  months  before  the  time  specified  in  the  Charter. 
Allowing  for  all  reasonable  contingencies,  I  think  the  main 
trunk  must  be  completed  early  next  fall. 

Seventh  Division.— This  Division  extends  from  Lasalle  to 
Freeport,  79  miles.  51  miles  of  the  grading  are  completed, 
and  27  unfinished,  13  miles  of  track  are  laid  on  this 
Division,  and  two  miles  of  temporary  track,  extending 
from  Lasalle  to  Mendota,  at  the  junction  of  the  Aurora  and 
Military  Tract  Road,  with  the  Illinois  Central,  and  this  is 
now  being  run  over  by  the  trains  of  the  Aurora  Rail  Road. 
There  are  several  points  on  this  Division  where  the  work 
is  quite  heavy,  still  I  anticipate  no  delay  in  laying  the  track 
from  the  time  we  may  reasonably  expect  to  receive  Iron 
from  New- York,  in  the  Spring. 

Eighth  Division. — This  Division  extends  from  Freeport 
to  Dubuque,  and  is  67  miles  long;  52  miles  of  the  grading 
are  completed  and  fifteen  miles  unfinished,  twenty-five 
miles  of  the  track  are  laid,  and  the  trains  of  the  Galena 
and  Chicago  Union  Rail  Road,  are  now  passing  over  it 
daily,  leaving  but  25  miles  more  to  reach  navigable  water 
at  Galena,  and  but  42  to  reach  Dubuque.  The  grading  is 
about  entirely  done  to  Apple  River,  some  seven  miles  in 
advance  of  where  the  track  is  now  laid.  But  at  Law's 
Cut  and  Scales  Mound,  points  12  and  16  miles  east  of 
Galena,  the  work  is  very  heavy,  and  a  portion  of  it  very 
difficult.  Some  delay  occurred  at  Scales  Mound,  where 
the  largest  portion  of  the  work  is  to  be  done  on  account  of 
the  difficulties  in  the  location  at  Galena,  and  since  it  was 
resumed,  the  scarcity  of  men  and  other  ^difficulties  have 
retarded  its  progress. 
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There  is  a  stronger  force  on  these  points  now  then  at 
any  one  time  before,  and  the  Contractors  have  been 
notified  to  increase  their  force  still  farther,  so  as  to  complete 
it  an  early  day  next  season. 

There  are  about  1000  tons  of  Iron  at  Galena,  which  may 
be  laid  east  of  that  point,  so  as  to  open  the  Road  in  a  very 
short  time  after  the  completion  of  the  rock  work  at  Scales 
Mound.  From  Galena  to  Dubuque,  the  grading  is  nearly 
done,  except  for  a  few  miles  immediately  west  of  Galena 
this  work  being  heavy  and  a  portion  of  it  not  yet  commen-' 
ced,  will  require  until  fall  to  complete  it.  This  whole 
Division  may  be  in  operation  during  this  year. 

Ninth  Division. — This  Division  extends  from  Chicago 
to  Bourbonais,  56  miles.  The  entire  track  is  laid  on  this 
Division,  and  has  been  in  operation  since  July  last.  The 
Lake  Shore  protection  for  about  2^  miles  along  Lake 
Michigan,  is  so  far  completed  as  to  protect  our  track  and 
enable  us  to  run  our  trains  up  to  the  Harbor.  These 
works  have  stood  the  test  of  several  severe  gales,  and  it  is 
confidently  anticipated  they  will  answer  all  the  purposes 
contemplated. 

Tenth  Division. — This  Division  extends  from  Bourbonais 
to  Urbana,  72  miles.  64  miles  of  the  grading  are  comple- 
ted, and  8  miles  unfinished. 

Forty  miles  of  track  are  laid,  and  regular  trains  are  now 
running  86  miles  south  of  Chicago.  One  party  of  track 
layers  are  now  engaged  on  this  Division,  but  as  our  supply 
of  Iron  is  nearly  exhausted,  I  fear  they  may  be  obliged  to 
discontinue  their  work  before  a  supply  can  reach  us  in  the 
spring. 

I  would  suggest  in  connection  with  this,  that  a  part  of 
the  Iron,  now  in  Buffalo,  be  forwarded,  on  the  opening  of 
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Navigation,  to  Detroit,  and  thence  by  Rail  Road  to  this 
place. 

Eleventh  Division* — This  Division  extends  from  Urbana 
to  Wabash  Point,  48  miles.  42  miles  of  the  grading  are 
completed,  and  6  miles  unfinished.  The  whole  will  be 
completed  early  in  the  spring. 

Twelfth  Division. — This  Division  extends  from  Wabash 
Point  to  Centralia,  at  the  junction  of  the  Main  Trunk,  and 
is  74  miles  long ;  fifty  one  miles  of  the  grading  are  comple- 
ted, and  twenty-three  miles  unfinished. 

Wabash  Point,  the  crossing  of  the  Little  Wabash  River 
and  Dismal  Creek,  are  heavy  points  on  this  Division,  and 
the  only  ones  where  there  can  be  any  doubt  of  an  early 
completion. 

The  same  difficulties  have  operated  against  this  Division 
as  against  the  3rd  Division.  But  no  difficulty  is  anticipa- 
ted in  completing  it  by  the  time  it  is  needed  for  laying  the 
track. 

Very  respectfully  submitted, 

R.  B.  MASON, 

Chief  Engineer. 
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ILLINOIS  CENTRAL  RAIL  ROAD  OFFICE,  ) 
CHICAGO,  March  10th.  1854.  J 

WM.  P.  BURRALL,  ESQ. 

President  III.  Cen.  B.  R.  Co. 

DEAR  SIR  : — Since  my  report  of  January  1st,  although 
a  large  amount  of  work  has  been  done,  no  [great  addition 
has-been  made  to  the  number  of  miles  actually  completed. 
I  annex  hereto  a  table  showing  the  exact  condition  up  to 
1st  inst.,  of  each  Division  as  to  number  of  miles  graded  ; 
number  of  miles  unfinished,  and  miles  of  track  laid;  from 
which  you  will  perceive  that  more  than  600  miles  are 
completely  graded,  and  that  on  270  miles  of  this  the  track 
is  laid. 

One"  half  of  the  102^  miles  on  which  the  grading  is 
incomplete,  will  be  completed  within  the  next  two 
months. 

The  reports  of  all  my  assistants,  from  the  different 
Divisions,  are  favorable  as  to  the  progress  of  the  work  and 
I  see  nothing  at  this  time  to  indicate  that  there  will  be  any 
delay,'tin  the  completion*  of  thej^work  beyond  the  time 
mentioned  in  my  last' report.  Our  track  laying  is  progres- 
sing rather  moderately  in  the  northern  part  of  the  State,  as 
we  have  laid  nearly  all  the  Iron" we  have  here.  On  the 
first  Division,  however,  there  will  be  no  delay,  and  probably 
none  on  the  second,  if  we  have  the  usual  rise  of  water  in 
the  Big  Muddy  River,  to  enable  us  to  get  up  an  additional 
supply  of  Iron. 

The  Great  Western  Road  will,  I  learn,  soon  be  opened 
to  Decatur,'  so  that  probably  by  the  1st  of  April  we  shall 
be  able  to  commence  laying  track  from  that  point  south] 
Arrangements  are  made  for  transporting  Iron  from  S4. 
Louis  to  Naples,  until  it  can  be  delivered  there  from  New 
Orleans. 
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The  prospect  now  is  that  there  will  be  no  unusal 
demand  for  labor  this  Spring,  and  if  so,  I  anticipate  the 
entire  completion  of  our  grading  within  the  time  mentioned 
in  my  last  report,  and  appearances  at  the  present  time  are 
equally  favorable  for  the  completion  of  the  track. 
Very  respectfully, 

Yours,  &c., 

R.  B.  MASON, 

Chief  Engineer. 


TABLE 


Showing  the  exact  condition  up  to  1st  March,  1854,  of  each 

Division  as  to  number  of  miles  Graded,  number  of 

miles  unfinished,  and  miles  of  Track  laid. 


Number  of  Divis- 

Length of  the 

Miles  of  Grad- 

Miles Grad- 

Miles 

ion  of  Road. 

Division. 

ing  unfinished. 

ng  finished. 

Track  laid. 

Division  1 

60  miles, 

2.90 

57.10 

31 

«        2 

52      « 

4.70 

47.30 

21 

«        3 

43      « 

16. 

27. 

«        4 

49      " 

9. 

40. 

5 

44      " 

2.89 

41.11 

23 

"        6 

60      « 

4. 

56. 

56 

«        7 

79      '- 

20. 

59. 

14 

8 

67      " 

13. 

54. 

25 

9 

56      « 

56. 

56 

«      10 

72      « 

4. 

68. 

44 

"      11 

48      « 

3. 

45. 

«      12 

74      " 

23. 

51. 

704  miles, 

102.49 

601.51 

270 
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TABLE,  SHOWING  THE  ALLIGNMENT  OF  THE  ROAD. 


Division. 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 


Tangent. 

38.11  miles, 

50.94 

39.30 

47.67 

41.60 

55.94 

66.00 

49.00 

54.28 

70.52 

47.36 

68.68 

629.40 


Curve. 

22.68  miles, 

1.06 

3.72 

1.56 

97 

458 

11.85 

19.42 

2.01 

53 

90 

5.32 

74.60 


It  will  be  perceived  from  the  above  table,  that  there  is  nearly 
90  per  cent,  of  straight  line,  and  of  the  curve  line  probably  7-8 
is  of  so  large  a  radius  as  to  make  it  practically  almost  equal  to  a 
straight  line.  » 


REPORT 


OF   THE 


VICE  PRESIDENT 


ON   THE    SUBJECT   OF   THE 


LANDS  GRANTED  TO  THE  COMPANY. 


To  the  Directors  of  the  Illinois  Central  Railroad  Company. 

GENTLEMEN : — 

Having  been  specially  charged  with  the  care  and 
management  of  the  lands  that  have  accrued  to  the  Company,  under 
the  Act  of  Congress  of  Sept.  20, 1850,  entitled  "  An  Act  granting 
the  right  of  way  and  making  a  grant  of  knd  to  the  States  of 
Illinois,  Mississippi  and  Alabama,  in  aid  of  the  construction  of  a 
Railroad  from  Chicago  to  Mobile,"  and  the  Act  of  the  General 
Assembly  of  the  State  of  Illinois,  approved  February  20,  1851, 
entitled  "  An  Act  to  Incorporate  the  Illinois  Central  Railroad 
Company,  I  beg  leave  to  submit  this,  my  first  Annual  Report  in 
relation  thereto  : 

As  soon  as  the  location  of  the  Road  was  determined,  application 
was  made  to  the  Commissioner  of  the  General  Land  Office  at 
Washington,  for  the  cession  of  the  sections  designated  by  even 
numbers,  for  six  miles  on  each  side  of  the  line  of  the  Road  and 
Branches,  which  had  not  been  sold  or  become  subject  to  the  right 
of  pre-emption,  and  for  liberty  to  select  from  the  contiguous  sec- 
tions within  15  miles,  a  quantity  equivalent  to  that  which  had  been 
so  sold  or  pre-empted.  Difficulties  however  were  interposed,  and 
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questions  of  grave  import  raised  in  relation  to  the  construction  of 
the  Act  of  Congress  which  delayed  the  formal  recognition  of  the 
rights  of  the  Company,  until  the  12th  of  March,  1852,  when 
2,589.408  97-100  acres,  were  duly  certified  to  the  Company  by 
the  proper  authority. 

Errors  in  estimating  the  area  were  subsequently  discovered,  as 
also  in  the  addition  of  the  lists.  These  have  been  corrected,  and 
the  quantity  to  which  it  is  decided  the  Company  is  entitled  is 
2,595,053  14-100  acres.  It  was  also  found  on  comparing  the 
lists  of  selections  with  the  plats,  tract  books  and  other  evidences  of 
sales  in  the  local  land  offices,  that  discrepances  existed  conflicting 
with  the  Schedule  to  which  the  Certificate  of  the  Department  had 
been  appended,  and  in  consequence  some  tracts  within  the  six  miles 
have  been  erased,  and  others  not  sold  have  been  included,  and 
various  corrections  made  in  the  selections. 

Within  the  last  month,  the  corrected  lists  for  each  County  have 
been  obtained  from  Washington,  with  official  confirmation  of  the 
same,  so  that  they  may  be  used  in  all  the  Courts  in  Illinois  as 
proof  of  the  property  of  the  Company,  in  any  suits  for  trespass  or 
otherwise,  and  be  referred  to  as  the  origin  of  title  in  all  future 
time.  The  quantity  thus  certified  to  now  amounts  to  2,5.93,859 
89-100  acres,  of  which  1,196,430  42-100.  are  within,  and  1,397,- 
526,01-100  acres  are  outside  the  six  miles  line.  To  make  up  the 
whole  quantity,  about  1,200  acres  are  yet  to  be  selected.  This 
has  been  postponed,  as  it  is  possible  some  land  to  which  the  Com- 
pany is  entitled  may  yet  be  found  vacant  within  the  six  miles.  It 
can  be  selected  at  any  time. 

The  new  lists  were  not  completed  before  a  question  of  great  im- 
portance arose  under  an  Act  of  Congress,  approved  Sept.  28, 1850, 
granting  the  swamp  and  overflowed  lands  to  the  several  States  in 
which  they  might  be  found  to  lie.  In  Illinois  this  grant  was  trans- 
ferred by  the  State  to  the  several  Counties,  and  the  selections  by 
the  officers  of  the  latter,  embraced  some  of  the  lands  contained  in 
the  Company's  list.  The  priority  of  the  title  of  the  Company  has, 
however,  been  confirmed  by  the  Department,  and  no  question  now 
exists  of  its  full  and  indefeasible  right  to4  all  the  lands  that  have 
been  certified  to  it. 
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By  the  25th  Section  of  the  Act  incorporating  the  Company,  it 
is  provided  that  the  owners  of  Improvements  on  the  20th  Sept. 
1850,  on  any  lot  of  the  lands  granted  to  the  Company,  holding  the 
same  with  a  view  to  occupation  for  agricultural  purposes,  shall 
have  a  right  to  purchase,  not  exceeding  one  quarter  section,  at  $2£ 
per  acre,  if  certain  conditions  as  to  time  of  filing  the  proof,  and  pay- 
ing the  money  be  complied  with.  Under  this  Section,  claims  of  right 
to  purchase  about  150,000  acres  have  been  made,  and  about  44,000 
amounting  to  §110,000  have  been  allowed  and  the  money  received. 
As  the  time  for  payment  will  not  expire  until  the  end  of  this  year, 
and  no  claim  is  adjusted  until  the  money  is  tendered,  it  may  reach 
100,000  acres,  or  $250,000. 

The  Charter  provides  that  a  portion  of  the  lands  donated  to  the 
Company,  not  exceeding  one-fourth  part  thereof  in  value,  to  be 
designated  by  the  Company,  shall  be  held  by  the  Trustees,  free 
from  all  incumbrances  for  purposes  of  sale,  &e.  In  order  to  do 
this,  the  best  information  of  their  character  that  could  be  obtained 
was  required,  and  it  has  been  sought  in  the  field  notes,  descriptions 
and  remarks  of  the  Government  Officers,  by  whom  the  State  has 
been  surveyed.  Maps  indicating  the  Prairies,  Timber,  Swamps, 
Sloughs,  Rivers,  Koads,  Towns  and  Settlements,  have  been  pre- 
pared with  great  care.  There  were  no  market  prices  to  furnish  a 
guide  to  their  comparative  value.  Their  agricultural  capability 
was  the  only  test  that  could  be  applied  to  obtain  it,  and  thereby 
select  the  required  fourth  part  in  value. 

To  simplify  the  process,  the  whole  was  divided  into  eight  classes, 
No.  1  representing  the  worst  and  No  8  the  best,  or  specially  valu- 
able tracts,  and  each  class  was  appraised  at  the  number  of  dollars 
represented  by  the  figure  of  its  class,  thus  indicating  the  relative 
value  of  each  tract.  In  adopting  rules  under  which  to  select  the 
Free  Lands,  regard  was  had  to  convenience,  simplicity  of  arrange- 
ment, and  the  means  of  facilitating  settlements  near  the  Road. 
They  were,  1st.  To  take  all  in  any  Sectionjto  any  part  of  which 
any  claim  had  been  advanced.  2d.  All  in  any  Section  in  which 
the  Company  owned  320  acres,  or  less.  3d.  All  Sections  or  parts 
of  Sections  through  which  the  Road  passes  ;  and  4th.  Enough  to 
make  up  the  quantity  required  by  selecting  arbitrarily  from  the 
balance. 
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The  next  object  was  to  fix  the  selling  prices  of  the  mortgage, 
and  thus  incidentally  to  some  extent  of  the  Free  Lands.  In  doing 
this,  the  value  for  agricultural  purposes  as  already  ascertained,  is 
assumed  as  a  basis.  This  is  modified  by  the  position  of  each  tract, 
by  adding  §16  to  the  first  price  and  deducting  from  the  aggregate, 
one  dollar  for  each  mile  of  distance  it  lies  from  a  station.  This 
allows  a  possible  range  from  one  dollar  to  twenty -four  dollars  per 
acre.  The  poorest  land  16  miles  from  a  Depot  would  be  valued  at 
$1  per  acre,  and  the  best,  within  one  mile  of  it  at  $24.  In  this 
way  they  are  divided  into  four  classes  : — 1st.  All  valued  at  $20 
and  over ;  2d.  All  at  $15  and  under  $20  ;  3d.  All  at  $8  and  under 
$15  ;  4th.  All  under  $8. 

The  Indenture  with  the  Trustees,  prescribes  that  50,000  acres 
shall  be  set  apart,  no  one  of  which  shall  be  sold  for  less  than  $20 
per  acre,  until  one  million  of  dollars  has  been  actually  realized  there- 
from ;  that  350,000  acres  shall  bring  $15  or  $5,250,000, 1,300,000 
acres  $8,  or  $10,400,000,  and  300,000  acres  $5,  or  $1,500,000. 

To  effect  this  object,  I  propose  to  select  50,000  acres  from  the 
highest  valuations,  as  obtained  by  the  process  already  stated,  and 
hold  these  for  sale  by  special  contract,  not  of  course  less  than  $20 
per  acre.  The  next  in  value  to  the  extent  of  350,000  acres,  will 
be  held  at  $15  ;  then  1,300,000  acres  at  $8,  and  the  balance  at 
$5,  until  it  shall  be  deemed  expedient  to  advance  these  rates. 

If,  however,  these  prices  should  be  now  demanded  in  cash,  i^ 
might  retard  the  settlement  of  the  country,  by  forcing  population 
farther  "West.  This  is  neither  for  the  interest  of  the  Company  or 
the  State.  The  recent  modification  of  the  Charter  will  permit  a 
course,  that,  while  it  will  ultimately  insure  high  prices,  will  enable 
us  to  dispose  of  these  lands  at  an  early  date,  and  to  actual  settlers. 
That  course  will  be,  to  be  liberal  to  this  class  of  purchasers,  to  give 
them  long  credits,  and  to  those  who  make  early  application  charge 
low  rates  of  interest,  conditioned  that  they  make  and  continue  to 
make  certain  stipulated  improvements.  At  the  same  time  every 
discouragement  should  be  thrown  in  the  way  of  those  who  buy  on 
speculation,  with  a  view  to  holding  the  lands  out  of  the  market, 
and  consequently  preventing  their  cultivation.  To  such  the  terms 
should  be  cash  down  and  no  abatement. 
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It  will  probably  be  the  best  policy  to  select  some  4  or  500,000 
acres,  scattered  in  different  parts  of  the  State,  where  the  Road  is 
completed,  to  be  first  offered,  the  first  class  at  prices  to  be  deter- 
mined by  special  contract  for  each  tract,  not  less  than  $20  per  acre, 
the  2d.  at  $15,  the  3d  at  $8,  and  the  4th  at  $5.  The  best  loca- 
tions will  of  course  be  first  selected,  but  the  progress  of  the  popu- 
lation will  soon  bring  them  all  up  to  the  fixed  standard. 

Independent  of  the  facilities  offered  by  a  judicious  system  of 
credits,  other  means  may  be  adopted  for  promoting  the  prosperity 
of  the  State. 

Plank  Roads  extending  from  the  Stations  across  the  Prairies  for 
ten,  fifteen  or  twenty  miles,  could  be  laid  at  a  very  moderate 
expense,  and  would  vastly  improve  the  value  of  land  and  facilitate 
the  carriage  of  its  produce,  while  they  would  probably  yield  a  fair 
income  on  the  capital  invested  in  them.  The  Company  may 
greatly  encourage  their  establishment,  by  offering  to  transport  the 
material  on  their  Road  free  from  expense,  and  would,  I  have  no 
doubt,  soon  be  fully  remunerated  in  the  impulse  given  to  the  price  of 
their  lands,  and  the  increased  traffic  on  their  Road. 


The  mineral  product  of  Illinois  is  yet  undeveloped,  but  it  is  not 
unknown.  Vast  beds  of  Coal  underlie  the  whole  Southern  portion 
of  the  State,  and  here  also  it  has  been  reported  that  Iron  Ore  has 
often  been  met  with,  and  that  strata  of  Superior  Marbles'  have 
recently  been  discovered.  Salt  Springs  are  known  to  exist  in  the 
Wabash  Country.  The  Lead  Mines  in  the  Northwest  have  long 
been  worked,  and  with  the  introduction  of  cheap  Coal  may  no  doubt 
be  made  very  valuable.  The  soil  is  everywhere  celebrated  for 
its  extreme  fertility. 

A  geological  survey  by  competent  persons  of  some  portion  of 
the  Company's  lands,  might  result  in  very  important  advantages, 
and  would  at  any  rate  concentrate  a  kind  and  amount  of  informa- 
tion very  essential  to  a  just  appreciation  of  their  true  character. — 
An  outlay  of  a  few  hundred  dollars  in  an_  attempt  of  this  sort,  could 
scarcely  be  made  without  a  corresponding  benefit. 


Some  encouragement  might  be  given  to  the  erection  of  Steam 
and  Water  Mills,  especially  for  the  manufacture  of  lumber  and 
staves,  that  would  afford  a  large  business  for  the  Road,  and  prove 
exceedingly  convenient  to  the  whole  State. 

The  diffusion  of  agricultural  information,  and  the  best  mode 
of  availing  of  the  advantages  of  its  soil  and  climate  among  residents 
in  the  State,  and  of  the  nature  of  its  productions,  the  yield  of  its 
crops,  the  mode  and  cost  of  reaching  this  part  of  the  country,  and 
the  best  mode  of  operating  after  it  is  reached,  among  those  in  the 
Eastern  States,  or  in  Europe,  disposed  to  avail  of  its  advantages, 
might  be  attempted  by  means  of  the  local  newspapers  and  periodi- 
cals of  established  reputation.  It  would  soon  have  the  effect  to 
introduce  improved  modes  of  culture  and  building,  and  a  larger 
and  better  immigration  than  has  ever  been  known  before. 

The  Prairies  of  Illinois  only  want  population  to  make  them  the 
granary  of  the  "Western  Continent.  They  exist  here  in  their 
broadest  extent,  and  in  the  highest  degree  of  fertility.  It  is  the 
very  centre  of  these  central  Prairies  that  is  traversed  by  your  Rail 
Road,  and  until  its  construction,  they  have  been  shut  out  from  all 
attempts  at  cultivation  by  the  very  fertility  that  made  them  impas- 
sible by  ordinary  Roads. 

Now,  if  by  a  judicious  system  in  the  disposition  of  these  landst 
they  can  be  placed  generally  in  the  possession  of  those  who  will 
cultivate  them,  the  great  object  of  the  Company  will  be  effected. 
To  do  this,  information  must  be  placed  within  reach  of  those  who 
will  leave  their  present  homes  for  this  purpose.  Agencies  must 
be  established  both  in  the  Eastern  States  and  in  Europe,  where 
the  character  of  each  tract  may  be  ascertained,  the  expense  of 
reaching  it  be  fixed,  and  the  purchase  consummated. 

These  lands  are  scattered  through  47  Counties.  All  that 
can,  under  the  Charter,  be  now  offered  for  sale,  to  wit :  All  adja- 
cent to  the  finished  part  of  the  Road  are  fully  arranged  and  wait 
only  a  meeting  of  the  Trustees,  which mil  shortly  be  held  in  New- 
York,  to  be  put  in  the  market,  should  such  be  the  decision  of  the 
Board. 
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It  should  be  understood  that  the  recommendation  to  grant  long 
credits,  is  intended  to  be  applied  only  to  the  Prairie,  and  not  to 
Timber  lands.  The  reason  is  obvious,  while  cultivation  will  im- 
prove the  security  of  the  former,  the  destruction  of  the  timber  will 
impair  it  in  the  latter  case,  but  some  advantage  may  be  given  to 
the  early  purchasers,  in  another  form.  It  should  also  be  stated, 
that  the  Company  will  always  feel  at  liberty  to  withdraw  any 
tract  from  sale,  and  to  advance  the  prices,  on  giving  reasonable 
no  tice 

With  these  explanations,  the  preceding  remarks  will,  I  presume, 
furnish  a  correct  idea  of  the  policy  of  the  Company. 

In  these  lands,  they  hold  a  trust  of  vast  importance  to  the  State 
of  Illinois,  to  their  own  Stockholders  and  to  the  owners  of  their 
Bonds.  Whatever  their  engagements  to  the  latter  will  permit 
them  to  do,  to  induce  an  influx  of  population  and  the  cultivation 
of  the  soil,  will  undoubtedly  prove  most  beneficial  to  the  two  for- 
mer. In  criticising  their  measures,  it  must  be  recollected  that  this 
enterprise  was  commenced  under  extraordinary  circumstances,  and 
that  extraordinary  stipulations  were  required,  to  give  confidence  in 
their  securities,  and  thereby  enable  them  to  obtain  the  means  for 
its  completion.  Whatever  these  stipulations  demand,  must  be  in- 
flexibly adhered  to.  If  the  prices  they  fix  are  apparently  high, 
when  compared  with  those  of  the  Government,  it  should  be  remem- 
bered that  they  are  asked  only  when  their  produce  has  become 
trebled  in  value  by  the  access  which  is  made  to  them,  and  that 
they  now  ofier  an  investment  from  which  it  is  easy  to  realize  an 
income  of  from  80  to  100  per  cent.,  per  annum.  Independently 
of  this,  the  surplus  money  will  not  be  demanded  until  the  purcha- 
ser has  had  the  opportunity  to  earn  it,  eveti  after  making  full  pro- 
vision for  the  support  of  his  family,  while,  being  required  in  cash7 
from  those  who  will  not  improve  the  lands;  they  will  relieve  the 
country  of  that  greatest  bane,  a  non-resident  proprietary.  An  iden- 
tity of  interest  being  thus  established  between  the  Company  and  the 
State,  the  prosperity  of  one  is  the  index  of  the  success  of  the  other. 
If  the  lands  shall  have  supplied  the  means  of  building  the  Koad, 
the  Road  will  be  the  means  of  making  the  lands  available.  If  the 
income  of  the  Company  be  large,  the  State  Treasury  will  overflow. 
If  the  individual  Stockholders  obtain  a  premium  for  the  invest- 
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ments  they  have  made,  and  the  risks  they  have  run,  the  citizens 
of  Illinois  will  be  relieved  from  taxation,  and  be  made  wealthy  by 
the  rapid  increase  in  the  value  of  their  property.  All  will  be 
benefited,  and  all  therefor  should  unite  in  one  effort  to  complete 
what  has  been  so  auspiciously  begun,  the  settlement  and  cultivation 
of  the  State  of  Illinois. 

Respectfully  submitted, 

DAVID  A.  NEAL, 
Vice  President  III.  Cen.  R.  R,  Co. 
New-York,  March  14,  1854. 


of 


AN  ACT  to  amend  the  Act  incorporating  the  ILLINOIS 
CENTRAL  RAIL  ROAD   COMPANY. 


SEC.  1.  Be  it  enacted  by  the  People  of  the  State  of  Illi- 
nois, represented  in  the  General  Assembly ;  That  so  much 
of  section  sixteen  of  the  Act  incorporating  the  said  Compa- 
ny as  requires  that  lands  in  said  section  mentioned,  to  be 
sold  for  cash  in  hand,  or  Bonds  of  the  said  Company  at  par, 
be,  and  the  same  is  hereby  repealed,  and  the  said  lands 
may  be  disposed  of,  upon  such  credit  as  may  be  deemed 
expedient,  by  contracts  for  sale  and  conveyance,  provided 
however,  that  no  conveyance  of  the  title  of  any  such  lands 
shall  be  made,  until  the  whole  purchase  money  agreed  to 
be  paid  therefor,  shall  be  made  either  in  cash  or  the  Bonds 
of  the  Company,  at  par. 

SEC.  2.  That  whenever  it  has  been  found  necessary, 
from  any  cause,  to  deviate  in  the  construction  of  the  Road 
of  said  Company,  or  of  the  Branches  thereof,  from  the  line 
originally  designated,  the  line  upon  which  said  Road  is  in 
process  of  construction,  shall  be  deemed  and  taken  to  be 
the  line  authorized  by  its  Charter,  and  all  the  Acts  and 
Contracts  of  said  Company  touching  the  same,  and  all 
payments  made  for  the  right  of  way,  shall  be  as  valid  and 
effectual,  as  if  the  said  Road  had  been  originally  located  in 
every  respect  upon  the  present  line  of  construction. 


32 

SEC.  3.  In  case  it  shall  happen  from  any  cause  not  now 
foreseen,  that  the  said  Company  should  b'e  unable  and  fail 
to  complete  its  main  line  within  the  period  fixed  by  its 
Charter,  it  shall  not  be  taken  and  deemed  to  be  any  cause 
of  forfeiture  of  the  franchises  and  Charter  of  said  Company, 
but  it  shall  have  the  right  to  complete  the  said  Road  within 
six  months  after  the  expiration  of  said  time,  and  thereupon 
all  its  corporate  rights  shall  be  and  remain  as  if  the  said 
Road  had  been  completed  within  the  period  originally 
fixed  by  its  Charter. 

SEC.  4.  The  Capital  Stock  of  said  Company  shall  be 
fixed  and  limited  at  seventeen  millions  of  dollars,  and  the 
certificates  therefor  may  be  issued,  as  shall  be  deemed 
expedient  by  the  Board  of  Directors. 

SEC.  5.  In  any  action  at  law  for  any  trespass  upon  any 
of  the  lands  granted  by  the  State  to  the  said  Company,  or 
for  any  other  cause,  wherein  it  may  become  necessary  to 
prove  the  interest  of  ^said  Company  or  the  Trustees,  in 
said  lands,  the  certificate  of  the  Commissioner  of  the 
General  Land  Office  of  the  United  States,  or  other  proper 
certifying  officer,  that  the  lands  in  question  have  been 
selected  and  confirmed  to  the  State  or  said  Company,  or 
said  Trustees,  as  the  case  may  be,  shall  be  sufficient  and 
prima  facie  evidence  of  title  in  all  the  Courts  of  this  State 
for  the  maintenance  of  said  actions. 

SEC.  6.  This  Act  shall  take  effect  when  accepted  by  a 
resolution  of  tbe  Board  of  Directors  of  said  Company. 

(Signed)        JOHN  REYNOLDS, 

Speaker  of  the  House  of  Representatives 
(Signed,)        G.  KEORNER, 

Speaker  of  the  Senate. 
Approved,  February  28, 1854. 

(Signed,)        J.  A.  MATTESON. 
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